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Abstract:Higher education is an essential part of society and tuition is a significant public concern for students. Universities
face increasing pressure that they need to provide good-quality education services for students and help them prepare for
future careers. Therefore, tuitions affect both students’ school choices and universities’ missions, goals and future. This
paper focus on what kinds of education British and China universities could provide and what tuition makes up of in the two
counties separately. It also analyses the connections between government policies and the fees of universities.
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Introduction

In the past decades, the number of international students goes up dramatically. The statistics of UNESCO show that
there are about six times as many international students as there were in 1975 ['), 1t is a common global phenomenon that
many countries see an expansion in the number of international students in the 21st century. The international mobility of
students could contribute to the internationalization of universities. Higher education all over the world is becoming more
and more international, which in some way is a response to economic globalization. International students are often depicted
as subjects who are acted upon in the context of the study and it is essential for international students to be familiar with this
knowledge of globalization [4],

A Master degree is considered to be the most popular one among both students and employees because no matter at the
entry level or in the mid to long term, a master degree could bring financial and promotion advantages to these groups.
However, nobody has ever publicly acknowledged that ‘the value for money’, a lot of people would try to do a mater
program as a long-run investment to get more opportunities ahead of their peers ['). When people with master’s degrees are
qualified to enter job markets, they will get higher payment than undergraduates and non-graduates, especially in China.

With the ongoing development of globalization and internationalization, more and more students choose to study
abroad. As a result, international communication becomes increasingly frequent among students. As a country which is
famous for its quality education and elite training mode, Britain is the world’s second-largest international students receiving
country. It has made significant economic benefits, especially from its taught master programs that have become the top
choice because of its time-saving educational system and high-quality education. Private returns are higher than social
returns and most of the gains from higher education still go to individuals in the United Kingdom [¥. Driven by the
expectation of social status, financial return and high quality of education, a large number of international students, most of
them are from developed countries choose to study in the UK.

In China, higher education institutions such as universities are usually founded and supported by central and local
governments. They have no purpose for profits. Most expenditure comes from financial allocations from governments.
Because universities are quasi-public goods, they should be shared by the government and markets theoretically. But the fact
is that governments cover the majority of education costs. Even for international students, which group is less likely to have

public goods attributes, the Chinese government is still a priority sponsor. The government adopts a “per-student
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comprehensive quota allocation policy” for international students, and the allocation ratio is much higher than that of
domestic students. To attract more foreigners to study in China, the Chinese government has increased economic subsidies
and set up various forms of scholarships. So, although the education of international students as a private product has been

affirmed, the pricing strategy of the university tuition has not been liberalized and determined by the market mechanism I,

Literature review

With the number of international students has greatly increased, the role of government as a direct sponsor in sending
and receiving students has transformed into a manager and facilitator. The role of market playing in supply and demand is
becoming more and more important. Nowadays, a lot of students go to study abroad at their own expense. To some extent,
international student mobility now can be seen as trade rather than aid. Besides, the importance of cultural exchange as a
motive has declined while the importance of economic development has risen ['1],

From the perspective of economics, both public welfare and profit-making activities pursue the efficiency of resource
allocation 12, The main trend of international students is usually from developing countries to developed countries [!11,
With the promulgation of the British Post Study Work Visa (PSW), it is expected that more and more students from other
countries would choose the United Kingdom to do their master degree [, which means it will bring a large income for
British universities.

The quantity and quality of international students, as a characteristic focus group, directly affect the internationalization
level of colleges and universities. International students who study in China can be divided into self-funded students and
scholarship students. In the current phase, the majority of them are scholarship students which means the Chinese
government pays all the training costs 2], It brings unprecedented opportunities for the development of China’s international
education, but also exposes some problems and challenges, one of which is education cost sharing. No matter from the
governments’ or universities’ perspective, the issue of the allocation of scholarships and grants for international students
should be revaluated to improve the financial support system because scholarships can directly attract some international

students. However, the current allocation policy in China distributes unequally and consternates on special groups [*I.

Policy response

China has dramatically expanded its international students since the 100,000 Strong Initiative Programme was launched
in 2010. The Chinese government has increased economic subsidies and set up various forms of scholarships to attract
international students to study in China. The Chinese government is still the primary undertaker of international students’
tuition. Although students’ education is affirmed as a private product, the payment policy of college and university has not
been liberalized by the market mechanism. In addition, the government adopts a quota allocation policy for international
students who study in Chinese colleges and universities, and the proportion is much higher than that of domestic students 2!,
Compared with the United States, Australia and the United Kingdom, China’s education economy is still in deficit &1,

International students’ mobility is a core component of the internationalization of higher education. It has a very
important financial and academic meaning to the world ''l. That is because international students do not just learn and absorb
knowledge but also bring it in and create new knowledge ['7). However, as a developing country, China does not have enough
educational resources to attract international students. In order to increase its global influence, the Chinese government has
mobilized the initiative of all parties and set up a financial aid system through multiple channels to meet the needs of
students from countries along the Belt and Road to study. At present, many universities have set up university-level
scholarships for international students, such as Fudan University’s and Peking University’s Scholarship for excellent
international students. However, the funding amount of university-level scholarship is low and the coverage is narrow. So,
Chinese universities continuously strengthen their contact with outstanding enterprise groups, governmental organizations
and even individuals to encourage them to set up various special scholarships 2. Compared with more developed cities such
as Beijing, Shanghai, international education in the middle of China is relatively backward. So, a higher scholarship is set up
in these places. The scholarship that Chinese government provides could not only cover the tuition fees of students’

postgraduate programs but also support a quality life for these intentional students.
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Higher education funding has been an important issue for British governments since the 1960s. The United Kingdom
government has transformed the system that taxpayers pay for all the costs of higher education into one that university
students pay the tuition themselves. This so-called cost-sharing has been controversial from the start. Citizens believe that
this system would decrease the participant rate of universities, especially among the group of people whose families are
not well off 1. Many people believe that from the perspective of efficiency and equity, it is students’ responsibility to pay
higher education tuition themselves rather than the public because a master degree could bring them a lot of financial
benefits and promoting advantages [¢1. These returns are very individual. The coalition government of Britain has raised the
cap on tuition fees and that lead to great controversy and massive student protests. But the controversy and debate over
funding for higher education in the United Kingdom are constantly under discussion ™,

The importance of international higher education to the United Kingdom economy is indisputable. The United Kingdom
charges a lot of money for international students and regards them as part of its core business, so it accepts a large number of
students from all over the world Bl Therefore, it is surprising that the policy of the British government had never valued
higher education as an export industry in the past decades. In fact, it was not until Mr. Blair’s PMI broke the British
department of education’s silence on international affairs %, The higher education industry of the United Kingdom has
undergone massive expansion in recent decades. Although the number of students has risen sharply, yet university funding
has not. In addition, the scholarships for international students of taught master programs are not enough 21,

Different universities have different cost structures, and as there are more universities and a more comprehensive range
of subjects, the gaps in fees can vary sharply. From Greenaway and Haynes calculation, it shows that even if universities
operate flexibly under the top fee system, raising the maximum price to £2,000 would generate an additional £1 billion in
recurring revenue. In comparison, a full cost of £4,000 would create more than £3 billion in recurring revenue !, The current
arrangements mean that students’ contributions have nothing to do with the quality of the teaching, cost infrastructure, or the
expected return on a degree but lead to greater market discipline. In this case, international students who want to do a taught

postgraduate program to acquire a master degree in the United Kingdom, they would spend more money on their education.

Issues analysis and discussion

The internationalization of higher education leads to students’ mobility. Impacted by the economy and policy of their
home countries and driven by the expectation of higher payments and quality education, a lot of students choose to study
abroad, and most of them are from developing countries ['*]. Usually, students select their destinations and universities based
on the university’s academic reputation, quality of teaching, adaptability and future job prospects. Moreover, the programs
they want to take should be better than that in their home countries. They desire to gain greater ability to obtain specific
courses of study, more opportunities to experience foreign culture and to be exposed to available migration opportunities [,
As a program that provides sufficient educational resources and has limited restrictions, taught postgraduate programs
become the top choice of many students [1°],

British higher education is highly sought after by international students and this is because of the excellent quality of
British’s higher education. The number of students who have registered in universities and colleges in the United Kingdom
in the 2013-2014 academic year was more than two million. In the above total number of students, British students account
for 81%, international students from EU countries account for 5%, international students from non-EU countries account for
14%. At the level of postgraduate education, non-EU students account for 46% of the total number of full-time master’s
students. In other levels and learning styles, British students account for a large proportion [, Recruiting and attracting
more international students to study British universities is significant to the United Kingdom in many ways. Firstly, they
provide opportunities for students who aspire to get higher education but are not interested in the programs that their home
country offers. Secondly, by increasing the diversity of the students, cross-cultural and international interactions could be
strengthened. Last but not least, for quite a long time, international students’ tuition makes an outstanding contribution to its
finance 1201,

In the global talent competition, the United Kingdom attracts a large number of international students from other
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countries with its high-quality master’s education programs. These postgraduate students can easily integrate into their own
domestic society and labour markets with the knowledge and abilities that they learnt in the UK Pl Usually, the full-time
taught master program only takes only one year to finish and that is very effective for students who want master degrees as a
bargain for promotion and a better job. = The non-UK residents’ option is usually based on the trade-off between
competitiveness in labour market and the tuition of higher education. But normally, the tuition is not the factor that
determines international students’ decision of where to study but the quality of education and the opportunities they will get.
Such effective higher education attracts a large number of overseas students to study in the United Kingdom and also brings
considerable economic income to the British education market.

Generally speaking, universities’ fees are mainly based on two principles: the principle of obtaining benefits and paying
ability 1. The high fees paid by international students are a significant source of funding for UK higher education.
International students provide a vital fund to support every aspect of universities. However, there is also a chance that some
universities’ operation patterns might over depend on international students that if the government changes visa rules for
international students, these universities will experience loss of students and a decline in funding.

The expansion of China’s higher education system is accompanied by the increasing differentiation of institutions
within the system. In the years of universities’ development, the Chinese government has supported a plan to improve the
quality of higher education. However, due to the limited funds available, the government has identified the country’s top
universities and key disciplines, decided to allocate funds selectively to some universities for the improvement of their
academic reputation and competitiveness, such as China’s 985 and 211 projects. These two projects form a clear distinction
between the top universities and the rest, making it very competitive to get into the top universities. So, students who are
able to afford the tuition of other countries would choose to study abroad so that they can get a better education and more
opportunities. In 1981, the first group of self-funded students were allowed to study overseas. The Chinese government
further relaxed the restrictions on students who were self-funded and encouraged them to study abroad and go back home to
construct their motherland from the 1990s. With China’s entry into the World Trade Organization (WTO), Chinese economy
is growing dramatically. So, the need for skilled professions who could speak foreign languages is further increasing. China
has the most significant number of overseas students now [/,

Internationalization is a development trend of education in China and has become one of the mainstream characteristics
of higher education. Although China sends a large number of students to other countries, especially developed countries such
as the United Kingdom, the United States, Australia and Canada, the number of international students who study in China is
still small. Some respondents believe that postgraduate education programs in China are very limited and the course
structures are not competitive internationally. They also indicated that getting a higher degree at some stage is considered
vital to career aspirations, but the quality of postgraduate courses in China is not very good. While the United Kingdom
providers taught postgraduate programs, which is expensive but it has good quality and more competitive all over the world.
Besides, Chinese graduate programs offer breadth rather than depth of knowledge [. That is why the students choose famous

intuitions and universities rather than spend less money studying in China.

Conclusions and implications

Higher education tuition policies vary from country to country due to political systems and courses ['°!. International
education is the most commoditized program in the educational area, so it is suitable to introduce a market mechanism for
commercial operation ['2, Students who come from wealthy families would prefer to pay higher tuition for better education.
If students are not very rich, higher payments and personal prospects will drive them to study abroad (1.

In conclusion, in order to increase international influence, Chinese governments attract foreign students with sufficient
scholarships and inexpensive tuition. However, different from China, Britain is favoured by international students because of

its high-quality higher education and world class study resources.
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